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IN THIS MONTH’S ISSUE:

*FSBOS—A THEORETICAL APPROACH

*DECEMBER JOBS NUMBERS: “=y
A CONUNDRUM FOR SOME  |{

*2010 TAX CUT PUSHES 2011 {_
DEFICIT TO 1.5 TRILLION

*THE FAILURE TO ADDRESS
“TOO BIG TO FAIL"

*RATE SUMMARY

*SPECIAL(S) OF THE MONTH

*MORTGAGE MIRTH

THE MONTH IN REVIEW

1/3-1/7 Manufacturing activity expanded for a 17th month
in a row in December. The Institute for Supply
Management's index for manufacturing activity ticked up to 57
in December, the highest reading since May and up from 56.6
in November. The Dow spurted to a new two-year high
Monday, finishing up 93-points. Not so surprising a
statistic:. Consumer bankruptcies hit a 5-year high in 2010.

Roughly 1.53 million consumer bankruptcy petitions were filed
in 2010, up 2 percent from 1.41 million in 2009, according to
the American Bankruptcy Institute. The price on the
benchmark 10-year U.S. Treasury fell, pushing the yield
up to 3.49% from 3.34% late Tuesday. The unemployment
rate sunk to 9.4%, its lowest level since May 2009.
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1/10-1/14 Stocks faltered modestly amid
Euro-zone jitters over a possible bailout
Portugal. The Labor Dept. said jobless
claims increased to 445,000 for the week

ending January 8, an increase of 35,000
over the previous week.

1/17-1/21 The National Association of Home
Builders/Wells Fargo sentiment index registered a reading
of 16, the same as the past two months. Readings below 50
mean more respondents said conditions were poor. The
stagnant reading reflected that a lack of credit is impacting
construction this year. Southern California home sales

declined almost 13 percent in December from a year
earlier as unemployment and tight credit cut demand,
MDA DataQuick said. Despite a perceived up tick in
mortgage rates, adjustable-rate mortgages are expected to
grab a nine percent share of the home purchase market
this year, according to Freddie Mac’s 27th Annual ARM
Survey. Building permits climbed 17% in December the
Commerce Dept. reported. It was the biggest monthly rise
since June 2008. Sales of previously- owned homes
jumped 12.3% in December, putting sales at the highest level
since the homebuyer tax credit expired in June. The Labor
Dept. said the number of Americans filing unemployment
claims eased by 37,000 to 404,000, last week.
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