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THE MONTH IN REVIEW

12/1-12/3 The Dow soared 250 points Wednesday as
investors reacted to a batch of economic reports, including a
strong gain in private-sector payrolls and better-than-expected
auto sales. A 10.4% surge in pending
home sales in October and the European
Central Bank's plan to extend liquidity
measures powered stocks another 106 ¥

peints higher, Thursday. The unemployment rate rose to

9.8% after holding at 9.6% for several months.

12/6-12/10 The Federal Housing Administration said it
woluld leave the ceiling unchanged at $729,750. The limits
apply to all mortgages originated between Jan. 1, 2011, and
Sept. 30, 2011, or the fiscal year for the FHA. Bonds fell
sharply lower Tuesday on fears that the tax cut deal
would add to the deficit. The yield on the benchmark
10-year note rose to 3.16%, up from its close of 2.92% on
Monday. Mortgage-backed securities followed suit and
mortgage rates jumped 65 basis points or 2/3rds of 1% in
onhe day! Treasury prices continued to slide Wednesday,
pushing the yield on the benchmark 10-year note from
3.13% Tuesday to 3.28%, its highest level in six months.

12/13-12/17 Upbeat economic data pushed stocks higher and
sent Treasuries tumbling. The yield on the 10-year
benchmark note
surged to 3.46%, the
highest level since early
May, from 3.28% late
Monday. The Senate

) | approved an extension of
the Bush-era tax cuts, Wednesday. Investors see the bill as
adding $858 hillion to the national debt and have
subsequently pushed the yield on the 10-yr. Treasury note
up to 3.52%, arise of 115 basis peints in 1 month! New
home starts rose in November 3.9% above revised October
figures but 5.8% lower than a year ago. Due to
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robo-signings the humber of fore-
closure notices filed in November
plunged 21%, the biggest month-
over-month drop ever recorded by
RealtyTrac, the online foreclosure
marketer. Filings fell 14% compared
with November 2009.

== 12/20-12/24 The National Association ot

Realtors' monthly report said sales of previously-owned
homes jumped 5.6% in November. Even so, it was down
27.9% from a year earlier. Stocks hit fresh two-year highs
as oil topped $90 a barrel, Wednesday. Unemployment
claims fell for the third week in a row. The markets closed
early Thursday and were closed Friday.

12/27-12/31 China raised its interest rates by a quarter of a
percentage point. |t marked the second hike in just over two
months.

The Consumer Confidence Index retreated from 54.3 the
month before to 52.5 in December. The report issued
Tuesday shows that Americans concerned about the overall
economy and the jobs forecast has heightened. For the first
time in more than two years, the humber of Americans filing
for their first week of unemployment benefits fell below
400,000 last week.






























