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THE MONTH IN REVIEW
TM-713: A report issued Wednesday by the Office of
the Comptroller of the Currency and the Office of Thrift
Supervision stated that home delinquencies doubled on
prime loans which are the least risky and account for
two-thirds of all U.S. mortgages. In the same report,

foreclosure filings topped 300,000 for the 3rd straight month.

The Dow dropped 200 points, Thursday. Investors were rattled by unemployment
hitting 9.5%, marking a new 26-year high and the 9th straight month of increases.
The markets were closed on 7/3 because of the 4th of July holiday.

7-8-7/10: Oil fell below $65 a barrel, a five-week low, as rising unemployment
challenged prospects for a recovery and energy demand in the global economy.
Stocks stumbled Tuesday as jittery investors dumped shares and oil declined to
below $683/bbl. Qil fell to $60, an 18% slide in the past week, as domestic demand
waned in the face of high unemployment. Retail sales recorded a 4.9% decline for
June in contrast to a 1.9% percent increase a year ago. First-time jobless claims
fell by 52,000 due to seascnal layoffs in the automotive industry, but continuing
claims rose to another record high. U.S. consumer sentiment wilted in early July
to the weakest since March, when confidence in the financial sector and economy
were at its low ebb.

7-13-7M7: After four down weeks, the Dow rallied strongly {up 185 points)
Monday, ahead of the first big wave of quarterly financial results. The Treasury
reported that the Federal deficit exceeded $1 trillion in the first 9 months of fiscal
2009. The Labor Department said U.S. producer prices which measures rates
received by farms, factories and refineries, increased by 1.8%, twice as much as
was expected due to a big rise in energy prices. It was the steepest gain since
November 2007. Stocks surged mid-week after Goldman Sachs and Intel
reported larger-than-expected quarterly profits, fueling optimism that the economy
is starting to stabilize. A record 1.53 million homeowners entered the foreclosure
process in the first six months of 2009. The national unemployment rate rose for
the ninth straight month in June, climbing to 9.5% from 9.4%, and hitting another
25-year high. Michigan was hardest hit at 15.2% and California came in 6th at
11.6%.

7120-7/24: As the stock market spurted up another 104 points, the price of a
barrel of oil closed above $64, a 9% increase from its $39 dollar lows two weeks
ago. Tuesday, Fed chairman Ben Bernanke said the economy is showing signs of
stabilization, but added that the housing and labor markets are still not recovering.
The Dow rallied Thursday surpassing 9,000 for the first time since the start of the
year as several major companies reported results that surpassed expectations.

June home sales rose, but the average
home price fell 15.4% from last June. The
Reuters/University of Michigan Surveys of
Consumers confidence dipped for July, an
indication that consumers are wary about
the slow pace of recovery.

7127-7/31: New home sales spiked 11% in
June as the median price fell 3% to
$206,200; the mean price was $276,900.
Wednesday, the Commerce Department
said June durable goods orders tumbled
2.5%, marking the sharpest monthly decline
since January. Stocks surged on the 30th,
hitting their highest levels in nearly 9
months, as continuing jobless claims dipped
and investors saw a slew of
better-than-expected corporate profits. The
Dow closed out the month with a gain of
nearly 8.4%, its best July in 20 years.

RATE SUMMARY: Despite an 8.4% gain in
equities, mortgage rates were surprisingly

unaffected over the past 4 weeks. Instead
of increases, we saw modest decreases
among conforming programs mostly an
1/8th percent better in rate. While the
Jumbos saw increases, they were modest,
being limited to a 1/10 of a percent or less.
The governments, FHAs & VAs, followed
the conformings trends of an 1/8thto a %
percent improvement.

FOR CURRENT INTEREST RATES FOR
THE 16 MOST POPULAR PROGRAMS
GO TO: www.mortgagestraighttalk.com
click on the menu tab labeled ‘RATES”.
The rate sheets are updated every Friday.

Five more lenders fell by the wayside this
month. This brings the running total to 352
mortgage lenders that have “imploded”
since the beginning of 2007, meaning that
they have halted major operations, filed for
bankruptcy or become a “fire sale"
acquisition of another lender.
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