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LIFE'S NOT FAIR
Jimmy Carter once famously observed something
that we all know to be patently true: “Life’s not fair.”
So, the people that rant about the unfairness of
bailing out irresponsible homeowners miss the
point—it's not about saving the prodigals: it’'s about the greater good, it’s about
stanching the torrent of foreclosures which are undermining all home owners
equity and net worth, It's about loss mitigation at its most basic level-the
grassroots.

What President Obama has been saying all along is that if we do nothing the
present financial crisis may spiral into economic catastrophe. If we do nothing to
stimulate the economy—to get people spending and buying, the economy will
continue to contract. More jobs will be lost because fewer sales are being made,
thus there is less demand for products and services, so fewer workers are needed
to produce the diminished amount of goods and services that comprise roughly
70% of the American economy. With higher unemployment, more homes will be
lost to foreclosure. And the house down the street from you that sold for say
$500,000 (the same $500,000 that you paid for your home) is auctioned on the
courthouse steps or becomes part of a lender's REO inventory (foreclosures) and
is sold for $300,000. Your neighbors lose their home and you lose $200,000 in
home equity. In this instance, those who subscribe to the concept of “not wanting
to bail out imprudent borrowers” is a bit like “cutting off one’s nose to spite one’s
face”. OR, the nation as a whole takes a hit for what amounts to several thousand
dollars per capita. Which would you rather have a $200,000 loss or a $20,000
one? You choose.

The administration seems to get the big picture, even if many congressmen and
senators don't. The nation’s economy is not just the sum of its individuals. At
some level we're all in this together. Our economy is an interdependent one in
which we all share. To stabilize the aggregate, sometimes the less deserving get
a free pass of sorts. If their lives don't stabilize, then our lives don't stabilize,
either.

CURRENT EVENTS
3/2-3/6 Monday, after AlG reported a 4th quarter
loss of $61.7 billicn loss, the Dow shed 299 points
to close at 6929, its lowest trading level since April 25, 1997. U.S. Federal

Reserve Chairman, Ben Bernanke, Tuesday, defended the government's latest
bailout of insurer AIG, telling irate lawmakers that he, too, was angry, but that
failure to act could have triggered an economic disaster. Global markets rallied
Wednesday on hopes that the Chinese government was planning to boost its

spending on infrastructure and
manufacturing. Predictions that
unemployment would hit 7.9% this week
caused the Dow to take another header,
Thursday. The market whittled another 281
points off its average to close at 6594. The
jobs report, Friday, revealed that
unemployment hit 8.1%, a 25-year high.

3/9-3/13 The dollar rose against rival

currencies Monday as investors continue to
view the U.S. currency ;
as a safer alternative to
riskier assets, despite the &*
nation's weak economy.

The Dow logged its biggest gain of the year,
Tuesday, gaining some 379 points. The
catalyst for the rally was attributed to an
internal memo which reported Citigroup was
profitable during the first two months of
2009 and an indication from the SEC
indicating that it would restore the “uptick
rule” aimed at short sellers which forces
short sellers to sell at a price higher than the
previous trade. Mortgage finance giant,
Freddie Mac, said Wednesday that it needs
$30.8 billion from the Treasury after it
reported a $23.9 billion loss in the 4th
quarter of '08.
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